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Median household income surges for low-wage workers

By Chuang Peck Ming
peckming@sph comsg
@PeckmingBT

Singapare

MEDIAN resident household in
come from work jumped 4.9 per
cent in real terms last year, higher
than the 3.8 per cent average from
2010 to 2015 - courtesy of a tight la
bour market, a CPF-rate hike and
adip in inflatdon.

The biggest jumps were made
inthe lowest 20 per cent of house
holds; the lowest decile posted a
10.7 per cent growth and the sec
ond lowest, 83 per cent, showing
that the ongoing efforts to raise the
pay of low-wage workers were
working.

The top 10 per cent and the
21st to 30th percentile group
scored the next highest rise of 7.2
per cent each. The rest recorded in-
creases of 5.7 to 6.7 per cent, going
by the 2015 edition of the Key
Household Income Trends report,
released on Friday by the Depart
ment of Statistics (DOS).

Income ribution measured
by the Gini coefficient stayed
broadly unchanged in the past
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Government transfers in the
form of GST vouchers, income tax
rebates and the various top-ups
amounted to an average of
53,985 per household member
13 per cent higher than in 2014.
With these transfers factored in,
the Gini coefficient last year was
0.410, down from 0.463 in 2014.
(In 2013, the figure was 0.409, the
lowest since the Gini coefficient

of govern
ment transfers”.

While the growth in income
should bring cheer, there are con
cemns that labour productivity
growth - minus 0.5 per cent in
2015 - has not caught up with it. If
productivity continues to lag in
come growth, Singapore’s compet
itive edge will be eroded, and in
come growth would not be sustain
able.

Minister for Trade and Industry

581,994
20m

DOS indicated that this reflects

552,380 “i"
2015

Saurce: Depl of Statistics.

“2_!27552.247

2012 2013

(Industry) $ Iswaran picked up on
this point when he spoke to report
ers on Friday evening, on the side
lines of the inaugural Singapore In
ternational Chambers of Com
merce Awards dinner. He added
that the hike in the Central Provi
dent Fund rate, which boosted
household income in 2015, cannot
be expected to be repeated ofien.

Median household income
from work rose from $$8,292 in
2014 to $$8,666 in 2015, up 4.5 per
cent in nominal terms. After ac
counting for inflation, which was

minus 0.5 per cent last year, the re
al growth was 4.9 per cent.

From 2010 to 2015, the median
income jumped 36.6 per cent in
nominal terms, or 6.4 per cent per
annum. In real terms, household
income from work rose 20.4 per
cent during the period, or 38 per
cent yearly.

Measured in per household
member, the median household
income from work went up 5.0 per
cent in nominal terms and 5.4 per
cent after adjusting for inflation.

DOS said: “I'he rise in median
household income per household
member came amid a tighter la
bour market, as well as an increase
in the employer CPF contribution
rates in 2015.7

From 2010 to 2015, household
income from work per household
member rose 19.2 per cent, or 3.6
per cent per annum. Monthly in
come per member jumped from
551,848 in 2010 to 582,380 in 2014
and $$2,500 last year.

DOS noted that the lowest 50
per cent households enjoyed fast
er real income growth than the top
50 per cent households.
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Minister for Trade and Industry (Industry) S Iswaran picked up on this point when he spoke to reporters
on Friday evening, on the sidelines of the inaugural Singapore International Chambers of
Commerce Awards dinner.



